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Abstract 

 In this paper, we show that the relative importance of learning places (home or 
market) matters for the process of economic development. Under the assumption that 
home technology is more labor intensive than the market technology (as presumed in 
many preceding researches), when market activity is more important for human 
capital accumulation, then multiple steady states emerge in dynamic general 
equilibrium. Some economies converge toward a higher growth steady state, while the 
others toward a lower growth steady state. Furthermore, the divergence may depend 
on initial condition and self-fulfilling expectation. 
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